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SUBJECT: RTG IMPOSES CONTROLS ON SUGAR INDUSTRY CAPITAL EQUIPMENT; 
OTHER SECTORS MAY BE AFFECTED IN THE FUTURE 

BEGIN UNCLASSIFIED 

1 . THE BANK OF THAILAND HAS ANNOUNCED THAT CERTAIN CAPITAL 
EQUIPMENT FOR THE SUGAR INDUSTRY WILL BE SUBJECT TO SCREENING 
BY THE MINISTRY OF INDUSTRY AND THE BANK OF THAILAND. THE 
MEASURE WAS INTRODUCED TO LIMIT THE IMPORT OF THESE GOODS TO 
THE "NECESSARY LEVEL." PRESS REPORTS INDICATED THAT THE 
MINISTRY OF INDUSTRY IS PREPARING OTHER LISTS FOR IMPORT 
CONTROL. HOWEVER, A BANK OF THAILAND SOURCE DENIED KNOWLEDGE 
OF ANY SUCH LIST, AFFIRMING ONLY THAT THE SUGAR INDUSTRY WAS 
THE ONLY INDUSTRY AFFECTED BY THIS MEASURE. 

LIMITED OFFICIAL USE 
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2 . THE FOLLOWING ARE THE ITEMS CARRIED ON THE BANK OF THAILAND 
LIST: CANE CUTTERS, CANE SHREDDERS, CANE MILLS, STEAM TURBINES 
VACUUM PANS, CENTRIFUGES, AUTOMATIC CONTROLS TO BE USED 
WITH THE SPEED REDUCER, CYDROLYZERS, ACCUMULATORS, 
EVAPORATORS, CRYSTALLIZERS, CLARIFIERS, AND ROTARY 
VACUUM FILTERS. END UNCLASSIFIED. 
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3. BEGIN LIMITED OFFICIAL USE 

COMMENT: ALTHOUGH THE BANK OF THAILAND SOURCE DENIED 
ANY KNOWLEDGE OF OTHER IMPORT LIMITATIONS, THE PRESS ACCOUNT 
WAS RATHER SPECIFIC IN FORECASTING ADDITIONAL RESTRICTIONS. 

THIS IS POSSIBLY THE RESULT OF AN UNAUTHORIZED LEAK, AND FURTHER 
LIMITATIONS ARE PROBABLY IN THE WORKS. THERE APPEARS TO BE AN 
OVERCAPACITY IN THE LOCAL SUGAR INDUSTRY AND THEREFORE ADDITIONAL 
EQUIPMENT WOULD ONLY CONTRIBUTE TO UNMARKETABLE SURPLUSES. 

IF FURTHER LIMITATIONS WERE IMPOSED ON CAPITAL EQUIPMENT FOR 
OTHER OVEREXTENDED INDUSTRIES, SUCH AS TEXTILES, THIS SCREENING 
WOULD FURTHER REDUCE THAILAND'S BALANCE OF TRADE DEFICIT AND, 

IF WELL CONCEIVED, ASSURE MORE RATIONAL INDUSTRIAL DEVELOPMENT. 
NEVERTHELESS, WE SEE THE DANGER OF ARBITRARY CONTROLS BECOMING 
THE ACCEPTED NORM WITH THE ATTENDANT PROBLEMS OF IRRATIONAL 
JUDGMENTS AND CORRUPTION AFFECTING THE DECISION PROCESS. WE 
THEREFORE AWAIT WITH INTEREST WHAT MAY DEVELOP FROM THIS 
NEW MOVE. 

WHITEHOUSE 
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